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48 hours
to dec1de

The Govment bas given the
Patriotic Front 48 hours fo
a2ccept the Britisk plan for an
interim administra
Rbodesia or face the break-
down of the I.nnenster House
talks.
. Foreign Secretar.r Lord Car-
- rington, conference cha.u'man,
has demanded an answer
Britain’s proposa] “ within the
next day or two.” ’
In an atiampt to pressure the
Front. British. officials are again
raising the . possibility of a

Kidnap clalm
. Basque guerrillas szid they have

" kidnapped leading Spanish par-—

" liamentary deputy Javier -
. Rupérez who went Misking in
Madrid ‘yesterday. .Sources in

_ Biibao said the Basque Sepafat- - Economic Community summit; 6f an “effective international The official Pare news agency
* st _organisation ETA made the: :{nsg_n'” M shefore the looming c?,?m the “Prime | efort™ o deal with  the reported that 2 widespread
claim in.:a communigue to : Minister stressed that Britain | problem. offensive by Kurdish irregular

Basque news orgamsatzons.

Carl sentences

James Robimon, - 45, and
Vincent Hickey, 25, convicted -
of murdering 13-y ear-oid news-

boy Carl Bridsewater. have @ BL WORKERS lar threesmonth comparison. . : o p " ;
been senteaced - at- -Stafford accept relatively 1:;11 p;‘;‘,?,sg fellen sharply siove the- early-  Afrer adjusting for these dis- year. ;nsmpgilft:;gc eNAs'ggn dti‘]"g’_”m;:: d‘&%‘;’éd‘“‘i:me ;2::1‘;:1 e ﬂ%%?g?%?ﬁasﬁwﬁﬁbﬁ
Crown Court to life imprison- and agree to improve produe-{ SUmmeT, fmrgely beczuse of the putes, the underlying level of The detailed figures show that stressed that NATO must not | impasse. “ America and reaction are the |

ment Michael Hickey, 17, alsc.
found guilty of the mu:rder is to
be detained - ing~ Her
Majesty’s pleasnre and Patrick
Molloy, 51, has been ienteneed
to 12 years for manslaughter

Fire haﬂ:eﬂ

Firefighters i in the town: af i&ls-
sissanga near Torontd contained

a blaze that had threatened fo .

spark a hoison blas: and forced

iAW e the National Coal Board to im- | indastries index was 118 :
LN th% T:awﬂ oi_‘.nearly 2 M orove on its offer of rises be- "(1975=100, seasonally adjusted) Industry’s most recent forecasts tﬁ;ﬁ?”&;;&“{’#ﬁm&fﬂ
;o ip o beop " -‘tween 1I.and 15 per cént today, | compared with an average of lmply slightly higher levels of W1 M€ PTEV e monihs,
N Ty -and are unlikely to acept much.| 1153 in the previons three manufacturing production now pro dg etivity. cting £
-~} ‘Forces out’ call . - jess than.20 per cent - Page 12} months. Manufacturing produc. than in the late summer. P herwioy. engineering outpat m la rln s u
4, United Natons members from’ Y THE ECISION by Findus ) D0 Was even worse affected  Most opinion surveys point to i )
- four conlinents backed a'call for 4o 70 ng angg?food ’l’ ant neg with a 7 per cent fz]l on a simi- a weakening of demand  and Continued on Back Page
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& /% foreign-forees from Kampuchea- | R . )
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BBc strike

BBC television programmes
were affected after engineers
staged a one-day unofficial stnke
over a grading pay claum .

UFO report

A Spanish airlinér c&rryi.ng 119
passengers made an _un-
scheduled overnight

stop in .
Valencia after the pilat reported @ NORWEST HOLST profits| will get all they applied for; pocom Sy oF farn gs at 9.30. an hour-end-a-half after normal the time-wasting effort of complete manual retypin
he was being pursued.by.an before tax in the six months & | applicants for up ta 2,400 shares P In the_event dealings were closing. But by 2 pm it had Justkeymthgchanges andthemachmedo&eﬂ'?e
unidentified fying object shortly - September 30 rose to £242in ['wil] get 1,115; larger applicd glight The “stags” those assessed the demand and can- rest.Including centering undeﬁmng,mdenung,munm
after takmg oﬂ from_MaJom. {£2.17m) and shares put on 91? tions will be scaled down to 45 planning to buy shares in the celled the late closing. And g

‘Briefly's.v

Verdict m‘_the trial of former
Slater Walker: director. Richard
Tarling in Bingapore has been
postponed until next Tuesday. -

tion in

[ X EQUI'!:!ES mkmd. umblo
1o  extend - Friday's: tecimical
recevery and werpha.dowed by
the general shott-ferm gloom,
The FT 30-Share Inilex lost 7.9
fo close at 413.0- .

4 GILTS fell for the elghth
sueeessive sessibp em interest
rate anxieties following: the rise
in hank bagérates,” althongh
losses were pu'ed in late trad-
ing. The Govérmment Securities
‘Index shed ILI-S wis.ss

® STERLHWG m ﬁ:rmer due
to market - resigration -over an
imminent rise.in MLR and the
prohability- of higheér oll prices
af‘ter nm month‘s OPEC meet-

® DOLLAR rose to. bm.:fsso
- (DML.7945) - and - SwET -
(SwFr '1.6538)." Ii§ mde; me
to 87.7°(873).: . :

ﬁom:msesa&mg{om

hwmsmmwasqnm

. 'l:'ﬂ'.E GOVEBN'MENT has |
given-an’ ‘&ssurgnee that-jt will
.nof stnnd,m the way of the-sale
to the private-sector_of Brifish
Steel Corporation’s Shotton and
Corb,v worl:s. Back Page

livity: before, the Government
agrees to. retease the £425m of
State figids the corporation is
seeldng

9 EIPRESS NEWSPAPERS_
. has dropped plans to introduce
compnter typesetting or photo-

: composmon Page 10

LABOUR
® MINERS' LEADERS expect

. its'28,000 mannal workers of its

1'? per cent pay offer, when
erseyside men voted to end
‘I:hen' 10-week strike. Page I2.

GGIIPIIIES

@ . FRIONOR, the Norweglan
frozen. food eompany. reports:
2'18.4 per cent rise in turnover
to NXr Libn (£106m) for the.
year to June 30. Page 26.

despite ertraordmarr losses of
:Ei?:m. ]‘age

STOCK MARKETS

THE FI WORLD STOCK.
markets page acguires a’ new
look today. Several Indices have

Howe gloomy about
chances of lar.ge
tax cuts next year

BY PETER RIDDELL, ECONOMICS CORRESPONDENT

Sir Geoffrey Howe, the Chancellor, yesterday warned against expecting big
income tax cuts in next year’s Budget and stressed that bringing the money
supply under control would have priority.

He told'a conference of busi-
nessmen in London that
patience would be needed in the
quest for a lower tax burden.
“Even that important task can-

present financial crisis of con-
fidence. It is now almost taken
for granted both in the City and
‘Whitehall that there will be a
statement on Thursday, proh-

nat, and will not, be allowed to -

blunt our determination to keep
borrowing down and the money
supply under contral.”

Sir Genffrey said he hoped to
make further cuts in the basie
rate of income tax in the years
ahead but highlighted the large
Tevenue costs such cuts.
While avoiding any specific

pressure on horrowing 25 a
result of the recession.

Sir Geoffrey made no
referenee. however, to the

Wider share
ownership call

The Government favours
measures tc encourage direet
private investment in shares,

per cent to at least 15% or 16
per cent, an announcement
about the monetary target for
the next 12 months, and the

‘ing whether to

future of the corset controls on
the banks.
" Yesterday,

officials were

.attempting to assess how wide-

ranging the statement would
have to be 1o enable the Gov-
ernment to regain the initiative
in financial markets, and par-

tiewlarly to enable it to sell -

gilt-edged stock again om a

‘farge scale.

The Government is consider-
include on
Thursday a commitment in

principle to the iniroduction of

the mortgage rate in January
would be higher than the
already-announced § point rise
tn 12% per cent

Industrial productlon :

falls sharply

BY P_E'I'ER RIDDEEL

INDUSTRIAL OUTPUT has

enﬁmeez’mgdmmteandoﬂzer
strikes.

Cmﬂm! Stamstaml Office
figures yesterdey show that in-
dustrial owtput from July -0
September was about 23 ber
cent lower than In’the previous
three months. ‘This can almost
enureﬂy be -explained by the
various strikes.

Oztput was particplarly badly

-mt in September, when the all-

industrial actvity seems to have
been fairly flat since the April-
June peried. Output was rels-
tively high then following the
sharp- recovery Ifrom = the
depressed level of producto:u
in the winfer.

There is 2 general expectation
that output will pick up to some
extent in the current guarter,
after the end of the engineering
disnute.

The Confederation of British

activity in the first half of next

North Sea oil and gas accounted
for a large part of what growth
there has been.

If the depressed Julyko-
September level of production
is compared with the
period a year earlier, putput of
non-North Sea industries fell by,
1% per cent, while gas and oil
producticn rose by 50 per cent.

One bright feature of ke
latest figures was a 5 per cent
rise in coal ontput in the July-

Thatch-er
hints rise

in interest

rates near

THE ‘/unpleasant and even
palnful remedies™ - that the
Government will have to intro-

duce to defeat infBation were’

confirmed by the Prime Minister
last night in a speech at the
Lord Mayor's Dbanguet in
London.’

In particular, Mrs. Margaret
Thetcher said the recent bank
lending figures were a serious
disappointment and the Govern-
ment would take * whatever
action is Decessary to contain
the growth of the money
supply.”

The clear implication was that
the interest rates are likely to
rise soon

The Prime Minister’s message
was that this QCovernment
would face economie realities
and would not be deflected from
reducing inflation by essentially

that is because ‘'we really care
dbout coring the disease that
has afflicted Britain.”

The underlying theme of her
speech was that responsibility
for prosperity lav on individuals,
not jost the Government.

With the Dublin Europezn

ecould eontinue no longer as
Europe’s “ most bountiful bene-
factor.” She said that the very
survival of the Community
depended on equitable solutions.

Once again she had strong
words for the Soviet Union for

fall further behing and decisions
needed very soon would be hard
for democracies to take.

Rhodesia, Mrs. Thatcher
emphasised that days of decision
lay just aheid. She warned
Mr. James Callaghan and the
Labour Party that “a terrible
‘burden would rest on any party
which unreasonably withheld its
agreement and thus dénied
peaoe to Rhodesia

C;art'er

bans

TIranian
oill imports

BY JRIREK MARTIN, US. EDITOR, [N WASHINGTON

PRESIDENT JIMMY CARTER
announced yesterday that he
was banning direct importation
of Iranian oi]l because of the
holding of American hostages
at the U.S. Embassy in Tehran,

Appearing in 2 White House
Press room to disclose his move,
a grim-faced Mr. Carter made
it clear that the U.S. had no
intention of bowing 1o
economic pressure from Iran to
secure release of the 60 or so
American diplomats held hos-
tage following the storming of
the misgipn ip Tehran two
weeks ago.

The President said: “ We con-
tinue to face a prave situation.”

He calied demands for release
of the deposed Shah to. the
Iranian Government “ unaccep-
table” He would “ refuse to

his Energy Secretary, to confer
with Congress on additional
conservation measures.

Mr, Carter added that the U.S.
would shorty confer with other
major oil-consuming countries
on the whole issue. U.S. con-

"servation, he said, must be part

He said that “ the lives of our
people in Iran are ai stake.™

He thanked the American
people for having shown re-
straint so far in their reaction
to the Iraniap crisis, and urged
a continuation of this while

At no stage in his remarks
did he mentonr Ayatollah
Khorreint, Jran's leader, by
name, and White House officials
were at pains to emphasise
that his approach was not de-
signed to offend the revolution-
ary régime in Iran.

- oI a special briefing after the
President had spoken, Mr.
Cyrus Vance, the Secretary of
State, revealed that Iran had

been informed of the U.5. action
only 15 minutes before it was
made public, and described the
President’s order as "“an act
of self-discipline on our part” s

He said that no arrangements -
had been made in advance for -
additional purchases of erude |
oil from other producing coun-
tries, and added that the impaet |
of Mr. Carter's order on
domestic ol prices depended on
the efectiveness of US.
domestic conservation.

Mr. Duncan said that in the '
event of supply problems, stand-
by allocation laws were already
on the books to alleviate any
Tegional hardship. The Admini-
stration is clearly relieved that
it has virtually reached its,
target of building up stockpn]es '
of home-heating oif to the!

", bilateral deal between Brltain = = . 5 . i i .
_ 4G SDwE T %} | commitments for next year. he g; id v a medium-term financial plan. : ici i - i desired 249m barrels-a-day level
- and Bishop Abel Mumorews . [pdefRE <t} | OB o Aot VeS8 Sir Geoffrey Howe said yes- 7,36 g (ARO0 B monetarist polieies. | permnit the use of terrorism to fe3ed A% bar
Back Page; Parliament l‘age 12 .;wms : terday. wani n targets f She arpued it was still dif- | imbose politf Inan
: e = T time could encoursge OVEr 1o invest direetly In shares— IMEets for some vears ahead geuyyo pur across the message | “No-dne should underestimate _Andrew Whitley writes: A
Fiohti fl.l d [ A ‘1 | generous expectations. shares of big quoted eom- A0d it has been widely favoured ., the only cash the Govern- |the resolve of the American fresh offemsive by rebel Rards
ighting fun %h. He pointedly noted that “with panles and shares of small 1 the City. ... ment had came from taxation | Government snd the American 20d & Violent demomstration by =~
Britain’s largest . civil” service * [2.100p ! YA N every day that passes” e new enterprises and in .o eha.llllrgeqt rsv:ew within  ,ng from borrowing. “ Permies | Peoble to resist demands of the ) |
union, the Civii and Public | _ —— realised “more clearly the partieular the shaves of the V¢ 4 u;clu 8 2 T don't fall from heaven they |Iranians” he added, Saudi Arabia may soon bring ! :
Services Association, is w ballot 0p apalling constraints imposed companies f{n -which they eXamunation of a)l the familiar pave ¢ be earned here -on| Iran supplied the U.S. with i1e erude uil prites more into :
its members on.whether to 9 | | upon the British economy by 2 work and on which their Wt“’“?' including hire purchase garih» she declared. . about 700,000 barrels of oil 2 jine with other producers. I ' i
inject £im " inte- the umion's de wepdhiad combination of low growth and  livelikood depends . . . We controls. . The Government had em- | day, just under 10 per cent of ig felt in the industry that the :
fizhting fund to support -action g in-built public expenditure.” must use every sensible _ 1t iS also possible that an¥ paced on a Jongterm pro- | tofal oil imports, and between kingdom is becoming dis.
. against --the” Government's ) Nt Sir Geoffrey’s speech repre- means, inclading fiscal chap. Statement  might  include grypme zimed at reducing the | 4 2nd 5 per cent of total c0D-  jnpejoned with the resalts of
" expenditure cuts. Back Page - | .70 senis a further stage in the pges, to remove any undue references to the lquidity of ghare the State took from the | sumption. its moderate oil prieing
o : : Government’s attempt to lower bias against investment,” the =~ Danks and their foreign eX- couniry’s pational resources, . Carter did mot smte ygley  Back Page
Army probe ] [ expectations in view of ecopomic  Chanecellor declared. change positions ju the after- She was not wholly pessimis- | whether the U.5. wonld make up Radiea) at Irap Foreign
y . : P00 pdiigted ¥ - problems ‘which are even more Page § math of the removal of e2- ¢ on the prospects for further | the shortfail by additional pur- Ministry, Page 4
The British army ln Northern .| 85 Y —a T intractable than expected. Lo Page 16 change controis. cuts in taxation, “ Already we | chases from elsewhere, elther ’
Ire[and has said it plans to bold- < { - “1'57&.-__ ©* ) | His comments also highlight . "'m""" iy 29 The only political comfort for have made major tax changes | through other countries or on -
an investigation into Lewspaper = i the Government's limited room ‘melix. Ba:k ﬁe the Government yesterday came and we shall teturn to ihis | the volatile spot market. unemployed workers in the
reports that the IRA has been ing.'l'he pou.nd&m:d.at $2.1105 | for fiscal manoeurre and in par- from the building sacieties. M. theme in future budgets” He did, however, issue a capital last night had Tran's
setting up regnlar road blocks ($2.0920) and its trade-weighted | ticular the potential confliet Norman Griggs, secretary gen-  The Government faced many | Strong plea for Americans to Moslem rulers on the defensive
in' border areas close to the jipndex mugﬁeagwmhigh between ministers’ desire to L . eral of ihe Building SocietieS hard decisions. “ Sometimes we | assume some of the burden by on two vulnerable fronmts.
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drama being played out at the
US. Embassy, where young
Moslem  militants received
renewed backing from the
Ayatpllah in their refusal to
free their hostages until the
deposed Shah i5 returned to
Iran for trial.

fighters was continping for the
second day. Two important -
cities, Sanandaj and Saqgez,
are among places onder attack
- In the capital hundreds of
unemploved workers, many of
them secondary school-leavers,

source of our unemployment.”

On conservaiive estimates
some 2im Iranians are out of
work.

Foreign envoys from many of
the 75 countries represented in
Tehran, assembled at the
Foreign Ministry to hear Mr.
Abg! Hassan Bani-Sadr, super-
visor of external affairs, ask
them to put pressure on the
1.8, for extradition of the Shah.

© BY CHRISTINE MOIR

| THE GOVERNMENT offer for

"sale of 80m British Petroleum
‘shares has been 50 per cent
oversabseribed, but the news of
the.allocation terms created no
scramble in the stock market.

" Small investors—thoze apply-
ing for 1,100 shares or less—

per.cent of the shares asked for.
.BP employees applied for

1 21Tm shares, and as promised
| thege

- _-applications were
honpured in full A further
197 were allocated to the
‘company’s employee

tranches mopped up 5.7 per
cent of shares on offer.

The Bank of Engiand an-
nounced the terms of the allo-
-cations 2t 9 am. By then the
jobbers were diready at their
pitches in the stoek wmarket,
having heen given a exira half
hour’s grace to prepare for 2

expectation of being able to sell
them at a profit aimost
immediately, had apbarently
shied away from the issue
because of the- weakness of
BP's share price over the last

share year

The new partly paid shares

opened at 156p, against a cost of
150p. but soon dropped to 150p
before finally settling at 164p.
The Ordinary shares alsg lost
gggther ground, falling 6§ to

The Stock Exchange had
arranged for oil jobbers to keep
their pitches open until 5 pm.

Dealers openiy said that the
market had .been “disappoini-
ing” in their terms, though
they admitted that absence of a
dealing scramble must have
pleased the Bank .

(itthinks before it __inkS—at 200wpm.)

dowith figures, Olympia’s Memery
Typewriter does with words. It has an in-built,'intelligent
memory that helps sach typist to work better; and faster than

‘Whatcom,

with any conventional machine.

ft produces absoiutely error-freetop copies entirely
atrtopnatically, at 200 words per minute. It can incorporate
.as many changes to text and layout as you wish, without

_ Askustoshowyou,mmoutobﬁgahonhowﬂleohfmpla
" Memory Typewriter could transform the typing output of your
office. By doing so much for itsslf, it canget somuchmore
“from yourstaff.
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SWlss change of

heart on reserve
role for franc

‘BY DAVID MARSH IN BASLE

_'I‘EE Swiss National Bapk has
“recently taken a significani step
. 1owards boosting the reserve
“eurrency rtole of the Swiss
-'frane, The move highlights a
growing need for the world's
‘monetary authorities to offer
-facilities for increasinaly
-‘wealthy central basks from
*.developing countries to diver-
;Sify their offictal reserves out
> of dollars into other major eur-
rencies,
- Nd cn—nrdmated action. other
than the International Monetary
- Fund's scheme for a substitu-
- tion account, is presently being
.-planned. But the problem is
:-very much on the minds of cen-
»iral bank g overnors gathered
+;here for their monthiy meeting
::under-the auspices of the Bank
~for Internationa] Settlements.
.; Dr, Friz Leuitwiler,
Swiss national bapk president,
zSaid- last week that the possi-
. hility was being sludied for
‘ forelgn. central banks to hald

Smss franc deposits and money -
.Bundeshank’s chief economist.

“market paper at the woational
" bank.-Already, in a lttde publi-
“cised transaction in September.
. the bank allowed 35 central
“~banks and Government institu-
“tigns to buy SwFr 200m of four-
. year notes issued by the World
: ‘Bank.
The moves mark an about-
cface’ in  Switzerland's tradi-
tional reluctance to acquire a
. reserva currency role. The
", reason is that the Swiss authori-
'_ ties would rather themselves
fmonpitnr "a  controlled iater-
* natinnalisation of the franc than
se,e it taking place anyway in
haphazard unsupervised
faslunn on the Euromarkets. .
About $150bn of official for-

-‘efgn’ exchange holdings are-

tield on the Euro - markef.- The
overwhelming majority of these
holdings belongs to developing

countries and lesser industrial-

ised states. whose total currency -

reserves now amount to about
- $250bn. Many of these balances
-are held in non-doller curren-
‘-gies, the proportion of which
. has risen rapidly in recent years

. in line with ceatral banks' de-

- sire to diversify.
Morgan Guaranty Trust. the

. big US. bank, recommended
.-last month that central banks

. market.

the -

from the Industrialised nations
should- provide diversification
jnstruments denominated in
their own currencies to divert
such funds {rom the Euro-
An corderly move to
channel diversification into the
desired currencies " could be
the most efective way of cur-

" tatling Lhe growth of the Eoro-

markets,” it said.
At the moment,.there seems

.little sign that major ceniral

banks are willing to change
what Morgan Guaranty calls
their * negative attitude fowards
reserve currency responsibili-
ties.™

The US. is wﬂlmg to see
some weakening in the role of
the dolar, whick accounts for
about 80 per cent of world for-
elign ewchange reserves, But the
other major eountries are afraid
that too big a bulld-up of for-
eign holdings of their curren-
cies could be a potential source
of exchange rate pressure.

:Dr. Helmut Schlesinger, the
week that the

stated Iast-

“ development -of the .Deutsche-].

mark 25 a reserve currency must
be dampened.” :

Despite the abolidon of re-
strictions on foreign countries
horrowing sterling, the Bank of
England is -trying to restrict
sterling’s role as a reserve cur-
rency to the limils set jn 1976.

The Bank of Japan has a
similar attitude. But if the Swiss
succeed in channoelling official
demand for  Swiss franes into
long-term and stable invest-
mients. the example could eatch
on. Central bankers' attitudes
sometimes can be remarkably

flexible.
- John Wicks writes from
Zurich: Forecasis for the de-

velopment of the Swiss economy
next year have been adjusted
downward by the Institute of
Economic Research at Zurich's
Federal Polytechnic.' The Insti-
tute has altered from 1.4 per
cent to only 0.5 per cent its esti-
mate of gross domestic preduct
growth next vear. This is about
the same as its 1979 forecast.

The latest report assumes z
deceleration of world economic
growth in 1980, with sharper

monetary controls abroad

_-Searchers

call off’
Norwegian
ship hunt

By Fay Gjester in Oslo

THE Norwegian authorities -

yesterday morning called off
the air and sea bunt for
survivors of the oiljore
carrier Berge Vayga, which
disappeared in the south
Atlantic two weeks ago. The
224,000 tonne dwi Norwegian
ship was officially declared
lost on Friday, after wreckage
found In the arez indicated
that there had been an ex-

.plosion on board.

It has been learned, mean-

while, that a small. explesion’

occurred iwe monta ago om a
gister-ship, the Berge Brioni.
The accident occurred at sea
between Japan and Singapore
while 2 welder was repairing
a leak in z2n eoll line In the
ship’s double kull, The inci
dent was not reported o the
Norwegian authorities be-
cause it was regarded as

. minor. No one was hurt and

ne damage was doge.

" The Berge Brioni arrived
with an oil cargo at Roiter-
dam onr Satarday evenlng.
Like the Berge Vanga's other
sister ship, Berge ‘Adria, It is
to- he converted-to earry only
dry carge — a declsion the
owners took after the Berge
Vanga's loss. Four years ago,
the other vessel In the series,
the Berge Istra, .was lost
through an explosion in the
western Pacifie. Like the
Berge Vanga, it was carrying
iron ore from Brazil to
Japan.

The loss of the ship has
again foenssed aitention on
the risks of combined carrier

perahon. and the Norwegian
Shipping Directorate invest-
gating whether safety rules
on tl:ese ships needs further
revision,

Tts report is due by Decem-
her 1. Meanwhiie the Director-
ate has hanned welding and
work with open flames on all
areas of combined carriers
where there may be a risk of
explesion.

The decision to end the
search for the Berge Vanga
was taken by siaff at Norway
main reseue centre in Sola,
near Stavanger, which has
been  co-ordinating  the

- operation.
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“your company handhng it wall?

- individual being dismissed.

to yolr company.

-} An increasingly common situation — are you or,
Mare and more it is not encirely Ihe faulr of the

Redundancy shouvld not turn a person into an
emotional outcast and maybe, a potentizl hazard

We can help you — cost effecrively - to feel at
ease with your stewardship of an often difficult and

future,

EXECUTIVE REDUNDANCIES

embarrassing situation by pro\ndlng the subjects
with close professional support enabling them tc
have enthusiasm and genuine confidence for their

For further information about our service tefephore
01-636 9766 or write to:

ONWARD PLACEMENT FACULTY

3 Gower Street

Landon WCIE 6HA

SOME 20 per cent of the
Swedish pulp -and paper in-
dustry could be put gut of busi-
ness during the 1980s, if the
Swedish .. people vote against
nuelear power in a national
referendum next March. The
industry’s net export earnings,
expected to Teach SKrl5bn
(£1.7bn) this year, would be
over a 1lhird Tower Ly 1990,
These conclusigns are from a
study made by the INDEVO

-} eonsulting company on hehalf

of the Swedish pulp and paper
association (SPPA). It assuraes

N -power V1t_al to pulp md

BY OUR STOCKHOLM CORRESPONDENT

that the price. of elecmclty'
would rise by half to cover the
cost of Eenerating allermative
electrieily in coal- ﬁred power
stations. .

An increase.of this size would
threaten the Jobs of . about
16,000 people directly employed
in the mills and a further
13,700, whose wark is indirectly
linked to the industry, the study
estimates. Some 17 per cent of
newsprint and magazine produc-
tion wounld become unprofitable,
while as much as 65 per cent of
mechanically - produced pulp

1-._ "-'n-

would have to be ahanduned
I the increase in the e.lee-

tricity price could be held %5
25 per cent, the reduction in.
total cutput of pulp and-paper’

would be 10-12 per cent with.a

potential loss of somé 16,000 -

jobs, according to-the. studr

A vote against nuclear'power-

would have even more-serious
consequences than -those out-

lined in the INDEYVQ. study,”

Bo, Wergens, -
’ nutpnt -cauld be raised from its

comments Mr..
managing ~ director of' SPPA

‘With a 50 per-cent increase in.
the electnclty price, the ;mﬁt.

ust

llls
" . gb uf about half the m
mﬂuﬁ he SO severaly

-.\,

curbed

(]
that they would be “unable
generat:y new : investment
;oapital. The- ruult would ba
stagnation.

SPPA eontrasts ﬂus snmbre
pleture of the effect of a voie
against nmclear power with its
recent cajeulation that. if -it

could gbtain mMore energy at a
reasonable price, Swedish paper

current” Gm -tons a year 10
between 9m _tons and 9.5m teas

-pany, yesterday &9

Swedes told

in the bezioning @ e

a year
1980s. i
Sydkralt.
Meanwhile, .

southern Swedis ught aoves™

'ib. "
ment appmﬂ for 4 Shrﬂ .

dependence on
wepr: to be- reduce
pand said..

THE Icelanders are a hardy
race. They have resisted the
stormg of the North Atlantic
and the rigours of life on their
barren, voleanie island for over
a thousand ‘years. But their
morale is now heing sapped by
a modern disease—inflation. The
only cure may.be a generation
shift among their political
leaders, for ope of jpfation’s
more insidious effects is that it
creates addiction and resigna-
 tion among those who have had
to deal with it Jongest

In the capital, Revkjavik,
people’s frusiration after a six-
vear bout of rvecurrent price
rises permeates the social atmo-
sphere. Five years ago lce-
landets would cheerfully explain
how at the personal level infla-
tion could be bheaten by taking
two jobs and hy borrowing at
a negative rate of interest,

Today the young are rapidly
Insing ail faith in the money
economy, the old grieve at the
eollapse of their walues, while
even the beld whg improved
their material well-being by
amassing swiftly - depreciated
debt are heartily sick of the
s_vstem.

It is in thigs climate that
feeland’s politicians are lining
up for a new general election
on December 2 and 3. The poll
has been hrought about hy the
collapse of the left-wing coali-
tion formed: by the Progressive
Party leader, Mr. Olafur Johan-
nesson, in Septembar 1978. The
Progressives, mainly a farmers’
party with 12 of the 50 Althing
(Parliament) seats, had as their
partners the left-wing People's
Alliance (14 seats) :ang the
Social Democrats (14). The con-
servative Independents (2Q)
formed the oppusition.

Mr. Johannesson promised to
bring the rate of infiation down
from 50 to 30 per cent in 1979,
to balance the budget by the
end of the year and to curb
foreign borrowing. The Social
Democrats' puiled out early in
Cctober, when it was apparent

that the budget was heading

‘has been

‘ICELAND HEADS FOR GENERAL ELEGTION

Tough demsmns needed to combat mﬂatlon

-~

v

BY WHLIAM DUIJ.FORCE, RECENTLY ‘IN RE\'K}AVIK

for a deficit of around IKr 5bn
($14.3m), that consumer prices
would rise by ahout 55 per cent
during the year and that bor-
rowing abroad would be even
higher than in 1978. Their

leader, Mr. Benedikt Grindal.- 3

<5 now running a -caretaker
eavernment.

One setback to the coalition's
plans was the rise in oil prices.
Iceland buys most of its
peooleym products from the
Soviet Union under a five-year
trade agreement- which fixes
prices at the level -prevailing
on the Rotterdam spot market.
Fuel oils are vital for the fish-
ing fleet and tn a2 large extent
fgr house heating. The rise in
the
double the ¢il import hill this
¥ear and the -Russians have
declined a Tequest to supply
erude- oil next year which the
Icelanders could have - refined
on -their own account in
Western- Europe.

But the oil problem does not
account for the government's
fallure to meet its targets. It
will help {o enlarge the current
account deficit to some $14m
this year, but the fish catch has
been big, exceeding the limits'
set by the marine bhiologists,
and export prices for the fish
have been good. Aluminium
prices have improved aod the
country's smelier has been
working to capacity. A new
ferro-silicon plant came into
production in June.

The trade picture is thus
buoyant even after the oll price
increases, and the economy will

.see a modest but comfortable }
growth in GNP of 2.5 percent m:

1978, Theé effeét of the nil price
increases on the fishing industry
attenuated by a
gradual depreciation in the
value of the krona against the
dollar since the last devaluation
in September 1978.

The trouble is that to protect
themselves against inflation the
Icelanders have erected a verit-
able cat's cradle of indexation.
Its two major strands are a link

Rotterdam  prices will [

- month
adjusted to the change In the -

Ludvik Joselsson, leader -of
" Iceland's left-wing _People’s
Alliance: guestion mark qver

. foture role. .
between- wages and :the con-
sumer price index and a further

link to farm prices. This cat's"

cradle could be cut through only
by - a totalitarian =

impessible in Iceland, while on-
ravelling it cafls for political

determination and finesse of a. .

very high order.

The Johannesson Government
2imed at holding the increase in
wages to 5 per cent a quarter
during 1979. It quickly dropped
that target after the People’s

Alliance, which is strong in the -
uriens, insisted on obtaining’
adequate ompensation for pnee'_

increases, -

Instead, the ‘Cabinet Hfiteed
on a shorisighted Fmendihent
to the wage-price index system

- by which the full wage eonpen-

sation payable after a three-
ipcrease. . would. be

terms of trade over the same
period.
For example.' between’

September-1 and December 1
this year prices are expected to
increase by 13 per .eent’- But

. should
- improve.

the Natiopnal Economic Institute
-egtimates that the terms of trade

_ will have deteriorated by 2 per

cent. So on December 1 wage-

- eamersmllgetonlyanllper

-:inerease pay.-- One
shnddezs to think - what. -will
happen- to Icelands inflation
-its . terms of trade

in

-To _besat inﬂa- tior -the . next

- gwernment must cut real in-

-comes. But it must get the right

. policy-mix to make the cui and

the reduction in wage-price in-
dexatign palatable. Negotiations
‘om.a new national pay agree-
ment are due o start and the

Employers’ Federation has al-

" ready indicated that it wants
> tripartite talks with the unions

and government to..evole an
-incomes pelicy. The position is

- gomplicated by the Icelanders’

mmmitment to ma.mtaumng fu.u
employment.

- Logically the now govemmant
will have to offer the lower paid

“some form of compensation for

-the loss of indexation. The ¢ost:

of this compensation could be
met by raising taxes-for other
categories and by cutting- pub-
lic investment. - The tax in-
creases would have to be ex-
cluded from the price imdex.

The budget must he balanced,
§0. that the central bank "ecan
-gtop printing money .to finance
-the Treasury. and. foreign -bor-
rowing must finally .be curhed.
The banks could finance a
greater share-cf public borrow-
ing. Antomatic increases in farm
prices. should .be dropped. -

- The medifine will bave te be
~bitter "and will -need-to-he ad-
ministered by 2 strong govern-
- ment. The- Independents and
Social -Democrats zré closest ‘o
agreeing on the mixture, and
immediately after. the.collapse

it seemed that the Independents

were likely io make -enough

_gmu to _facilittate such-
an.

Sinee 'then tlie:r elecunn Pros-.

pects appear to have weakened.

of the Johannesson' Government -

a

LLE

In neyk.mwk where they need .
to recover seats fost in 1978, .
they are ‘presenting a list of -

old, familiar faces whose appeal
to voters may be wearing thin.
Their leader, Mr. Geir Hall-
grimsson, wha was Prime Minis-
ter from 1974 to 1878, is highly
reSpected but lacks the popular
touch: -

The other parties have prob-
lems with their leaders. The
Social Democrats can scarcely
expect to 'hold- the gains they
made in 1978, when a group of
young candidates fook the
voters by starm with new-broom
promises. The Young Turks are
not happy about Mr. Gréndal's
leadership.

Mr. Johannesson, who is 686,

has talked of retiring and the .

Progressives have a niew chair-
man, but a5 the election cam-
“paign advances suspicions have
grown that the former premier

intends to continue to play a_

major role_ .

The - same apphes fo Mr.
Iudwvik Jesefsson, 65,
People’s Alliance chairman. who
is not seeking re-election to the
Althing.. The record of both
these leaders suggests that they
would not weicome the tough
deflationary economic package.
"about which their juniors might
Jjust agree. .

Like the weather .the Icelan-
die. pelitical scene
unstable and cloudy. One canp-
not be sure that the election wiil
produce a ‘coalition ready to
tackle inflation  effectively.
although- Mr. Hallgrimsson
seems-determined to try, if_he
:geds’ the chance. For-Iceland's
“NATO-allies- there-is the conso-
. lation-that opposition to the.air
base at Keflavik has been :com-
pletely overshadowed by the
- economic issues and does not
a2ppear to be.anelection issue.
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FUROPEAN NEWS

. BY-ROBERT MAUTHNER N PARE- . (-0

THE DISPUTE over France's
71980 . Imdget Dbetween ~ the

* ‘Government amd the Gaullist
.. RPR party, oneof the two main

eoalition partners, could biow

" up into a major crisis if no com-’

promise is-found by the end of

" this week.

. Nord, marks the

- up rates .

.West Germany. -

Though the fixst readhig “of
the Finance Bill .5 dué .fo be

. completed in the .Natlobal .

Assembly by Saturday, M. -Ray-
mond Barre, the Prime - ’
ter, has not -succeeded "yet in-
persi the Gaullists to
modify their demands for large
cuts in Govermment expendi-
ure, : .

As a result, the possibility

. is growing that the Government -

will make-the budge: a yuestion
of confidence. Such a .procedure
would lead to the automatic
adoptiony of the Finance Bill,
unless an absolote majority of
‘the National Assemrbly votes in
favour of a censure motion. -

So far, the Gaulflsts have

insisted -that!ttiey Wil not take
-their opposjtiop as far as bring-
ing down.the Govermbent,
.. But_even if:they do not vote
for a censure-motion, which can
only be adopted with tbelr sup-
port,. Tetations . hetween the
coalition partners . will. have
been serionsly damaged. - This
will- pske” ft “ipcreasingly diffi-
enlt:- foy . Président  Giscard
d'Estaing to win parlizmentary
gupport for his polictes. -
Three ° weel’s . 'ago, ~ the
Gaullista engineeréd the defeat
in Parliament: of . the eptire
revenue sectiorof the budget
by abstazmn%h gen it came fo
the . vate. - ‘Thelr. gesture was
provoked by the’ rﬁﬁ’ﬁf the
Goyernment - - o aceepl: a
Gaullist amendment %o reduce
theé central, - administration’s
running cosis by @8 much as
FFr2on (about £220m).
" ‘The Government has gone
oply-a short way towards. meet-

' BARRE MAY CALL Féngi}fépﬁslbﬁﬂcg VOTE

Crisis week in French budget row

ing ‘the .Gaullists’ demands, by
offering to make expenditure
cuts of ¥Fr200m, which could
be raised further by between
FFri00m and FFr200m if it
came to the push. Bot the
Gaullists have given no sign
that they are prepared to accept
sush relatively small reduc-
tions.

In the - meantime, the
National Assembly has blithely
c_:onﬂuued to discuss the spend-
ing side of the budget, without
making any major modification
in the proposed budgets of the
varipus government depart-
ments.

In reply to M. Barre's sugges-
tion- that. a working party.
grouping repregentatives of the
two main coalition parties,
should be set up to discuss a
compromise, the Gaullists have
done no more 1o
emphasise that it 15 up to the
Governament %o propose how
expenditure could be reduced.

Lt

M. Raymond Barre: no luck
with the Ganllists.

Leading - Strikers call on Minister to act

banks put-

By Owr Paris Staff -

BY TERRY DODSWORTH IN PARIS

UNION LEADERS in the bitter
strike at Alsthom-Atlantique,
the French engipeering com-
pany, have asked for- the inter-
vention of M. Jean Matteoli, the

SEVERAL LEADING - French “new Labour-Minister. The move

banks - raised their -minirsum
lending rates -from 11.05 per
cent to 11.5 per cent yesterday,

in response to the {rend towards
dearer money.in the U.S. and.

The latest tise;  led Dby
‘Banque de l'Indochine- et.-de
Suez and followed in guick
succession by Banque de Paris
et des PaysBas and Crédit du
‘seventh
successive inerease in Jess. than
six months. - =

During that time ‘fHe -rate: -

asked of Frefch banks’ most-

" favoured clients has gone up by-

over 30 per cent, from-8.8 per
cent in early Jume. -~ .~ -
The increase .followed ' con-
tinued upward pressutre on the
money market, where day-to-day
rates surged above 12 per ‘cent
at the end of last week. - Other

* French banks are expected 10

_dayS.-

The éontinued rise of Frepch -
interest rates -is seen as conse-
quence of U.S. and West Ger-
man monetary ' -policy’
ment’s - determination - to- Keép
interest rates- in- line with
inflaon. - - - - L7

.and, - negotiations, - traffi - ¢
- secondly, of the Fremch -Govern- - a2t the main operatiops-centre

“stoppages this week,

represents a last-diteh attempt
to solve the seven-week-old sii-
in which has become a fest case
-for the Government’s anti-nfla-
“tion policy. " .

. The demand follows a 5eries
of discussions between manage-
ment, unpions -and the concilia-
fion serviceg over the:past few
days as it has becoine clear that
‘the .company’s work- force was
‘rallying = bebind: .the union

-Jeadership. - S .
A recent ballot’called _by the

local conciliation commitlee

.gave a 62 per cent vote in sup-

port of continuing the dispute;
the number of people who
voted rose from 59 per cent at
the beginning of October to 75
per cent. )

Apart from demanding in-
creased wages, the Alsthom
workforce has been seeking
more holidays as ome of the
main poinis in the union =rgu-
ment for improving conditions
and reducing unemployment.

So far, Alsthom management
has refused to yield on the main
points, leading to fears of a
headon conflict if police are
called in to clear workers off
the compapy's premises. A

court- order authorising such
an action has been held In
respite for a week, but could
be activated at any time.

The government conelliation
services have also been asked to
intervene in the long-running
dispute at Dassault, the aero-
space company, Wwhich has
broken out over a similar salary
and conditions claim.

Other disputes which suggest
a further worsening in the
labour situatior, are continning
at Ducellier, the motor com-
penents  company, Renault
Industrial Vehicles, the commer-
eial vehicle manufacturer znd
in a divisien of Rhone-Ponlenc,
the chemical company.

‘Disruption increases at airports

© BY OUR PARIS: STAFF
TEE SITUATION.at French air-
ports  became- . increasingly
chaotic yesterday,- Neither the
_gtriking air traffit : controllers
“nor their employer, the “.Ie0
Government; showed. an¥ Sign
‘of sitering their position.j

" To press - their: demand for
. confroHlers
‘near - Paris - turned the: screw
jghter by -announcing longer

‘day this weelk Today and 00
Thursday,

Take-off clearance was
refused yesterdey between 8 am
and 7 pm in the nearest equivs-
lent to an all-out sirike since
the .present action began two
weeks ago. Many flights were
cither cancelled or delayed, and
timetables were changed to
ensyure long-haul services.
¢t Similar 1J-hour stoppages are
plamned on Wednesday and Fri-

1y, take-ofis frnn_l main

French airports are due to be
held up for most of the after-
poon. Air trafic controllers at
a number of other centres have
come out in support of their
Paris colleagues. )
The independent National Air
Traffic Controllers’ Union
sttacked the ¢ intransigemce »
of the authorities . and
demanded mediation in the dis-

Hague talks
on more
missiles

for NATO

By Reginald Dale, Eurapean
Editor in The Hague )

NATO Defence Ministers meet
in The Hague tomorrow fo
prepare the way for one af
the most important decisions
the alliance has made in 20
years.

The hope is that after two days
of talks in the puelear plan-
ping group, the allies will be
.ready to announce a major

" strengthening of their nuclear
forces in ‘Western Europe at
the snnual winter meeting of
Defence and Foreign
Ministers in Brussels next
month. . ’

The mnrve would he accom-
papied by a package of new
arms control initistives to be
put to the Warsaw Pact At
their meeting in The Hague,
the Defence Ministers will be
concentrating on the nuclear
side of the equatiop—arms
contTel is in most countries

the concern of Foreign
Ministers. :
The attitude of the host

country, the Netherlands, will
be of major importance. The
1.S. and Britain have already
given their approval to-a plan
to deploy 572 new American
Cruise and Pershing 2
missiles in Western Europe
to counter the buildup of
Soviet intermediate range
nuclear weapons.

West Germany. while favour-
ably disposed, has said that
at least one other continental
_country must also accept the
new missiles. It would prefer
all three countries in ques-
tion the Netherlands,
Belgium and Italy—to do so.

Italy and Belgium bave come
close to anonouncing their
readiness to act as Thase
countries, putting pressure on
the Duteh to follow suit. But
the Dutch Government faces
strong parliamentary resist-
ance from the Labour Oppo-
sition and from within the
ranks of the Christian Demo-
crats. the major partners in
the Centre-Right coalition.

The fear in Washington, Boon
and London has been that if
the Dutch hesitate, the
Ttallans and RBelgians might
also waver. So far Rome and
Brussels appear to. be stamd-
ing frm. But even i they
cantinue to do so, the alliance
could be faced with a damag-
ing split if the Dutch fail to
,commit themselves fully—for
sxample by agreeing to pro-

duection but seeking to defer

the finzl decision to Jeploy
the new weapons.

Demirel takes.
office after
cabinet ratified

BY METIN 